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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Poverty Point Regional Economic Development Corporation
809 Julia Street; Suite A
Rayville, LA 71269

We have audited the accompanying statement of financial position of
Poverty Point Regional Economic Development Corporation (a nonprofit
corporation) as of December 31, 2005, and the related statements of
activities and cash flows for the year ending December 31, 2005. These
financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America, and the standards applicable
to financial audits in Government Auditing Standards issued by the
Comptroller General of the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Poverty
Point Regional Economic Development Corporation as of December 31,
2005, and the changes in net assets and its cash flows for the year
ending December 31, 2005, in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued
our report dated June 28, 2006 on our consideration of Poverty Point
Regional Economic Development Corporation's internal control over
financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grants. That report is
an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report
in considering the results of our audit.



Our audit was conducted for the purpose of forming opinions on the
financial statements. The additional schedules included on page 13 are
presented for purposes of additional analysis and are not required as a
part of the financial statements. The schedule has been subjected to
the auditing procedures applied in the audit of the financial
statements and in our opinions is fairly stated, in all material
respects, in relation to the financial statements taken as a whole.

Cochran, Clark & Robinson

Rayville, LA
June 28, 2006
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POVERTY POINT REGIONAL ECONOMIC DEVELOPMENT CORPORATION
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2005

ASSETS

CURRENT ASSETS
Cash in Bank 7,169
Certificate of Deposit 80,000
Accounts Receivable 712,441
Interest Receivable 833

TOTAL CURRENT ASSETS

PROPERTY, PLANT AND EQUIPMENT
Land 538,756
Furniture & Equipment 2,514
Construction In Progress 8,415,548
Accumulated Depreciation ( 1,767)
NET PROPERTY, PLANT AND EQUIPMENT

OTHER ASSETS
Prepaid Insurance 996
Organization Costs 5,346
Accumulated Amortization ( 3,772)
TOTAL OTHER ASSETS

TOTAL ASSETS

800,443

8,955,051

2,570

9,758.064

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable
Retainage Payable
Payroll Taxes Payable

TOTAL LIABILITIES

NET ASSETS

Unrestricted Net Assets
Permanently Restricted Net Assets
TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

681,446
358,091

302

88,205
8,630,020

1,039,839

8,718,225

9.758,064

See Auditors' Report. The accompanying notes are an integral part of
these financial statements.
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POVERTY POINT REGIONAL ECONOMIC DEVELOPMENT CORPORATION
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDING
DECEMBER 31, 2005

REVENUE, GAINS AND OTHER SUPPORT

State Revenue
State Grant
Federal Grant
Interest Income
Net Assets Released from
Restriction
TOTAL REVENUE, GAINS AND
OTHER SUPPORT

TEMPORARILY PERMANENTLY
UNRESTRICTED RESTRICTED RESTRICTED TOTAL

2,222

48,098

50,320

3,832,393 3,832,393
10,000 10,000
20,000 20,000

2,222

(3,832,393) 3,784,295

3,814,295 3,864,615

EXPENSES

Advertising 383
Amortization 1,069
Consulting Fees 31,807
Depreciation 494
Dues 2,171
Engineers and Architects 795
Equipment Rental 1,354
Insurance 4,894
Legal and Professional 19,447
Maintenance and Repairs 2,255
Meals and Travel 1,845
Miscellaneous Expense 1,135
Office Expense 3,082
Salaries and Taxes 9,376
TOTAL EXPENSES 80,107

CHANGE IN NET ASSETS ( 29,787)

NET ASSETS BEGINNING OF YEAR 118,205

CORRECTION OF ACCOUNTING ERROR -

NET ASSETS AS CORRECTED
AT BEGINNING OF YEAR 118,205

NET ASSETS END OF YEAR 88.418

383
1,069
31,807

494
2,171

795
1,354
4,894

19,447
2,255
1,845
1,135
3,082
9,376

80,107

3,814,295 3,784,508

4,839,812 4,958,017

(24 ,300 ) ( 2 4 , 3 0 0 )

4,815,512 4,933,717

8 ,629 ,807 8.718,225

See Auditors' Report. The accompanying notes are an integral part of these
financial statements.
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POVERTY POINT REGIONAL ECONOMIC DEVELOPMENT CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDING
DECEMBER 31, 2005

RECONCILIATION OF NET INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES

Change in Net Assets 3,784,508

Adjustments to Reconcile Change in Net Assets to Net
Cash Provided by Operating Activities:
Amortization 1,069
Depreciation 494

Changes in Assets and Liabilities:
(Increase) Decrease in Receivables (212,068)
(Increase) Decrease in Other Assets 114
Increase (Decrease) in Payables 338,790
Total Adjustments 128,399

NET CASH PROVIDED BY OPERATING ACTIVITIES 3,912,907

CASH FLOWS FROM INVESTING ACTIVITIES:
Construction In Progress (3,902,658)
Land ( 40,275)

NET CASH USED IN INVESTING ACTIVITIES (3,942,933)

Net Decrease in Cash and Cash Equivalents ( 30,026)

Cash and Cash Equivalents at Beginning of Year 117,195

Cash and Cash Equivalent at End of Year 87,169

See Auditors' Report. The accompanying notes are an integral part of
these financial statements.
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POVERTY POINT REGIONAL ECONOMIC DEVELOPMENT CORPORATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2005

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Company* s Activities - Poverty Point Regional Economic Development
Corporation (the corporation) was incorporated on March 25, 2002 for
the purpose of providing and encouraging economic development in East
Carroll, Madison, Richland and West Carroll Parishes in the State of
Louisiana.

The corporation, which is designated as a non-profit economic
development corporation, was created under the authority of Louisiana
Revised Statute 33:9021. This statute authorizes the creation and
organization of non-profit economic development corporations, when
approved by the governing authority of a local governmental
subdivision. Poverty Point Reservoir District authorized the formation
of Poverty Point Regional Economic Development Corporation. Once
created, the Corporation is independent of the governmental subdivision
that authorized its formation.

Poverty Point Regional Economic Development's goal is to alleviate the
conditions of economic distress present in the above-mentioned parishes
by providing jobs and economic stimulus. The Company's plan of action
is to act as a catalyst for the construction and development of
retirement, recreational and related service businesses and facilities
in order to encourage and promote economic development. The initial
development project consists of a golf course and related facilities,
including a clubhouse, equipment maintenance building, and a golf
practice and teaching area. A retirement development community is
under study. The projects shall be for public access and will
encourage other private economic development.

Funding for this project is provided by the State of Louisiana through
a cooperative endeavor agreement with the Louisiana Department of
Transportation and Development (DOTD). The DOTD administers funds
appropriated by the Louisiana legislature for capital outlay projects.

Basis of Accounting - The financial statements have been prepared on
the accrual basis of accounting in accordance with generally accepted
accounting principles generally accepted in the United States of
America, applicable for not-for-profit organizations. The statements
reflect all significant receivables, payables, and other liabilities.

State Capital Outlay Revenue is considered to be earned to the extent
that the liability for the expenditure has been incurred. The expenses
are recognized when incurred for the capital outlay project.

Contributions are recorded as revenue upon receipt, cash, property or
unconditional pledges. Contributions are considered available for
unrestricted use unless specifically restricted by the donor.

See Auditors' Report.
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NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Restricted Resources - All funds received from the State of Louisiana
are restricted for use in achieving the corporation's stated purpose of
improving economic development in the specified area.

Cash - Cash consists of cash on hand, cash in bank and certificates of
deposits with maturity dates of less than three months.

Accounts Receivable - Accounts Receivables are reimbursements from the
DOTD for pre-approved costs incurred in the project. Because
receivables are not recorded until approved, there is no allowance for
doubtful accounts.

Property, Plant and Equipment - Land costs are presented at cost or
approximate value on the date of the donation, including legal,
professional and recording costs allocated to property acquisitions.

Furniture and equipment are carried at cost or if donated, at the
approximate fair market value at the time of donation. The threshold
amount for capitalization is $250 for furniture or equipment.

Depreciation is calculated using the straight-line method with
estimated useful lives ranging from five to seven years.

Revenue - The Company receives substantially all of its support from
DOTD. State contract support is recognized to the extent of approved
reimbursable expenses.

Income Taxes - The Company is exempt from federal income taxes under
section 501 (c) (3) of the Internal Revenue Code and did not conduct any
unrelated business activities. Therefore, there is no provision for
federal income taxes in the accompanying financial statements.

Use of Estimates - The preparation of financial statements in
conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

NOTE 2 - CASH

The Company maintains checking accounts and a certificate of deposit at
BancorpSouth. On December 31, 2005, $167,831 was uninsured by the FDIC.

NOTE 3 - RECEIVABLES

Accounts Receivable consists of DOTD receivables for reimbursement of
project expenses incurred by the Company. The accounts receivables
recorded at year-end were received in 2006.

See Auditors' Report.
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NOTE 4 - INTEREST RECEIVABLE

Accrued interest of $833 on the certificate of deposit is recorded as a
receivable as of the end of December, 2005.

NOTE 5 - PROPERTY, PLANT & EQUIPMENT

The book value of property, plant and equipment at December 31, 2005 is
as follows:

CLASS
Land
Furniture &
Equipment
Construction
In Progress
TOTALS

ESTIMATED
LIFE
-

5-7 yrs.

not determined

COST
538,756

2,514

8,415,548
8,956,818

ACCUMULATED
DEPRECIATION_

1,767

-
1,767

BOOK VALUE
538,756

747

8,415,548
8,955,051

Furniture and Equipment items were purchased with unrestricted funds
and are included as components in "Unrestricted Net Assets."
Construction In Progress items were purchased with DOTD funds and are
included as components in "Permanently Restricted Net Assets."

At December 31, 2005, Construction In Progress includes costs for
construction, engineering services, project development and golf course
design. Costs will be maintained in this category until completion of
the project. Upon completion, the costs will be allocated among the
various components of the project and capitalized based on generally
accepted accounting principles.

Depreciation expense for the year ended December 31, 2005 calculated
using the straight-line method is $494.

NOTE 6 - ORGANIZATION COSTS

Start-up costs of $5,346 are amortized over a 60-month period on the
straight-line method. The annual amortization expense is $1,069.

The following is a schedule of estimated amortization expense for the
next two years.

Organizational
Year Costs
2006 1,069
2007 505

1,574

See Auditors' Report
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NOTE 7 - INCOME TAXES

The Company has received tax-exempt status from the Internal Revenue
Service under Section 501(c) (3) of the Internal Revenue Code. Because
their application and approval occurred within 27 months of the date of
the corporation's organization, their tax-exempt status is retroactive
to the date of organization.

NOTE 8 - NET ASSETS

Funds transferred from the Poverty Point Reservoir District as grant
funds in 2002 for initial operating capital, are unrestricted. Any
residual assets from this funding source are classified as
"Unrestricted Net Assets."

All State Revenue received by the Company is restricted by DOTD for use
in the development, design, and construction of recreational
improvements in the designated economically depressed area. Based on
the specified intent expressed in the Cooperative Endeavor Agreement
between the Company and DOTD, any residual assets funded by DOTD are
classified as "Permanently Restricted Net Assets."

Contributions of property for the golf course are classified as
"Permanently Restricted Net Assets." The property would revert to the
donee if the property ceases to be used for its stated purpose.
Property contributions of 357.89 acres have been donated to the golf
course.

NOTE 9 - MEMBERSHIP IN THE CORPORATION

The corporation is organized on a non-stock basis. Membership in the
corporation is represented by membership certificates pursuant to the
terms of L.S.A.-R.S. 12:210. The members must be adult persons
residing in Richland, Madison, West Carroll, or East Carroll Parishes,
Louisiana. At present the corporation has four members.

NOTE 10 - BOARD OF DIRECTORS' COMPENSATION

As per the Articles of Incorporation dated March 25, 2002, Article XI
"The Board of Directors shall receive no compensation." In 2005 the
members of the Board of Directors did not receive any compensation.

NOTE 11 - COMPENSATED ABSENCES

The Company has not accrued compensated absences. Management believes
the amount is immaterial to the financial statements.

See Auditors' Report.
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NOTE 12 - CONCENTRATIONS

The State of Louisiana Department of Transportation and Development
provides support through appropriated capital outlay funds. The
availability of these funds is subject to approval by acts of state
legislation.

Financial instruments that potentially subject the corporation to
concentrations of credit risk consist principally of cash investments
in banks in excess of the FDIC insured $100,000 limit.

Management believes that the Corporation is not exposed to any
significant credit risk related to cash or to accounts receivable under
the State Capital Outlay appropriation.

NOTE 13 - FAIR VALUE OF FINANCIAL INSTRUMENTS

Because of the short maturity of the following instruments, their
carrying amount approximates fair value: Cash and cash equivalents,
receivables, accounts payable, and accrued expenses.

NOTE 14 - CONSTRUCTION IN PROGRESS

Construction of the Black Bear Golf Course was begun in April, 2004 and
is progressing in accordance with the contract with Weitz Golf
International, L.L.C. Progress under the contract is monitored by the
architect, engineers and the Department of Transportation and
Development, State of Louisiana.

Upon completion of the golf course and all related structures except
the clubhouse, the property will be transferred to the State Department
of Culture, Recreation and Tourism. Final construction details are
being completed and the course is expected to be open to the public on
July 1, 2006. Management and operational details will be the
responsibility of the State.

NOTE 15 - GRANT PROGRAMS

The State of Louisiana granted $10,000 to the Corporation for a
research study of an age-qualified retirement community in the area.
The money was received and expended in 2005 for the research study.

See Auditors' Report.
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NOTE 15 - GRANT PROGRAMS (continued)

The Corporation also received a $20,000 federal grant from Delta
Regional Authority. The grant is to assist with the water main,
electrical service, and irrigation re-supply wells. The purpose of the
grant was reimbursement for construction expenses previously incurred.

In 2006, an additional $100,000 federal grant was received from Delta
Regional Authority. The funds were received for cost reimbursement of
construction expenses on the entrance road and the access bridge for
the golf course.

NOTE 16 - CORRECTION OF ERROR

The original financial statements issued June 30, 2005, included a
mathematical error in the amount of land contributed in 2004.
Contribution revenue reported in 2004 was $180,728 and has been
corrected to $156,428 as a result of the correction. Land values were
decreased by $24,300.

See Auditors' Report.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Poverty Point Regional Economic Development Corporation
Rayville, LA 71269

We have audited the financial statements of Poverty Point Regional
Economic Development Corporation (a non-profit corporation) as of
December 31, 2005, and for the year ending December 31, 2005 and have
issued our report thereon dated June 28, 2006. We conducted our audit
in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Poverty
Point Regional Economic Development Corporation's financial statements
are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance that are required
to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Poverty Point
Regional Economic Development Corporation's internal control over
financial reporting in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and
not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial
reporting would not necessarily disclose all matters in the internal
control over financial reporting that might be material weaknesses. A
material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements in amounts that would
be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the



normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its
operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the Board
of Directors of Poverty Point Regional Economic Development Corporation
and its management and is not intended to be and should not be used by
anyone other than these specified parties.

Cochran, Clark & Robinson

Rayville, LA
June 28, 2006
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POVERTY POINT REGIONAL ECONOMIC DEVELOPMENT CORPORATION

Schedule of Grant Funds
For the Year Ending December 31, 2005

Federal
Grantor CFDA Number Recognized Expenditures

La Dept. of Transportation N/A 3,832,393 3,832,393
Capital Outlay

La. Dept. of Culture,
Recreation & Tourism N/A 10,000 10,000

Delta Regional Authority 90-200 20,000 20,000

See Auditors' Report. The accompanying notes are an integral part of
these statements.
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POVERTY POINT REGIONAL ECONOMIC DEVELOPMENT CORPORATION
RAYVILLE, LOUISIANA

Schedule of Findings and Questioned Costs
For the Year Ending December 31, 2005

A. SUMMARY OF AUDIT RESULTS

1. The Auditors' report expresses an unqualified opinion on the
financial statements of the Poverty Point Regional Economic
Development Corporation.

2. No instances of noncompliance material to the financial
statements of the Poverty Point Regional Economic Development
Corporation were disclosed during the audit.

3. No reportable conditions relating to the audit of the financial
statements are reported in the Independent Auditors' Report on
Internal Control.

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

None


